COURSE: ECON 210. Summer( 2001



            

COURSE TITLE: Money and Banking

INSTRUCTOR: John E.  Hayfron (Ph.D.)

OFFICE: Room 7 



     OFFICE HOURS: Fridays 12:30 - 1:30 p.m.
Coquitlam College

University Transfer Program

Reading the textbook is a necessary condition to pass the exam.  Understanding the lectures in class is a necessary ( and ( sufficient condition to pass the exam with a good grade.

Purpose of the Course  

The main objective of this course is to introduce students to the basic analytical tools of modern economics, and to illustrate how these can be used to help understand the monetary, financial and banking systems in Canada. The course begins with a discussion of money from both a macroeconomic and a microeconomic perspective. It then studies the flow of funds accounting using Canada’s Financial Flow Accounts. The course also examines, among others, financial assets, interest rates, financial and payment intermediation, financial intermediaries, quantity theory of money and monetary policy. It is a 3 credit hours course.

Prerequisites: ECON 100, 201 and 202.

Teaching Methods 
The instructor engages in what is known as a dialogue teaching. This approach encourages students to ask questions and be able to answer questions in class (i.e., to be active) rather than being just note takers (i.e., being passive participants). To be successful in this type of learning environment, students should read the relevant chapter(s) before coming to class. In most cases, notes would be given in a point form (see the supplementary notes below). Students should not engage in conversation in class while the instructor is teaching. Students should avoid coming to class late. If for some special reason a student is late to class, the student should sneak quietly into the class (through the back door) without making any noise.

Homework
There will be five homeworks (4% each) for the semester. Students will be given a week to do a particular homework. Each homework must be typed and submitted on time. The instructor will go over all the questions given as homework in class. This will enable students to learn from their mistakes and also to be able to answer similar questions correctly during the exam. Note: The instructor will inform students about the week’s homework well in advance, but students will have to go to this website (http://www.sfu.ca/~jhayfron) and print the necessary questions.
Exam’s format

The midterm exam and final exam will consist of multiple-choice, problem-solving, and short essay questions. The midterm will relate to course material covered up to that point. The final will cover materials from the entire course. Students should study all the relevant chapters and class notes. A week after the mid-term exams, students would be given the opportunity to look at their exam papers, and to hand them back to the instructor after the review. Students are not allowed to temper with the papers or make copies.
Evaluation

Final Exam: 35%

Homework: 20%

Midterm: 40%


Classroom Participation (includes attendance): 5%

Mark

Description

Points

A+

91 – 100 

4.33

A

86 – 90 


4.00

A-

80 – 85 


3.67

B+

77 – 79 


3.33

B

73 – 76 


3.00

B- 

70 – 72 


2.67

C+

65 – 69 


2.33

C 

60 – 64 


2.00

C- 

55 – 59 


1.67

P

50 – 54 


1.00

F

0 – 49 


0.00





Procedural Guide-lines

1). In case a student falls sick prior to an exam (mid-term, final), the student should notify the instructor by telephone as early as possible. (Coquitlam College Telephone: 939-6633).

2). Make-up exams will only be allowed if a suitable document i.e. a doctor’s certificate is submitted. 

3). Anyone caught cheating (this includes plagiarism) during exam will be disqualified. A grade of zero will be awarded for the exam. The following are considered cheating:

      ( The use of an unauthorized document such as class notes, hidden pieces of paper etc.

      ( Storing of notes, definitions etc on the electronic dictionary that can guide you during exam.

      ( If a student communicates verbally with another student during the exam.

      ( If a student shows his or her results (directly or indirectly) to another student during the 

         exam.

COURSE OUTLINE

                                                       

TEXTBOOK: 

Binhammer H.H. et.al (1999), MONEY, BANKING and the CANADIAN FINANCIAL SYSTEM 

(Seventh Edition). ITP Nelson
Week
Starting

Topics
Chapters







1
May 4

Money, Monetary Standards and Payments Systems
1







2
May 11

The Flow of Funds and Intertemporal Composition
2







3
May 18

Financial Assets: Their Nature, Price and Yield
3










Victoria Day (No classes). May 21








4
May 25

The Level and Structure of Interest Rates
4







5
Jun 1

Payments Intermediation and the Creation of Money
8







6
Jun 8

The Bank of Canada/Monetary Policy and Its Objectives
14/15







7
Jun 15

Mid-term Exams. Jun 11-15








8
Jun 22

Monetary Control: Central Bank Instruments
16







9
Jun 29

The Implementation of Monetary Policy
18










Course Drop Deadline. Jun 29











Canada Day (No classes). July 2








10
Jul 6

Monetarism  and the Quantity Theory of Money
20







11
Jul 13

The Role and Effectiveness of Monetary Policy
21










Summer Semester Classes End











Final Exam Period: Jul 14-21








NB: Students should also read chapters 9 and 10. 
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